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	May 17, 2009- Market Summary
The BULLISH TREND which we've been noting over the past couple of weeks, seems to have spooked traders and has put the brakes on the recent rally. Traders are now wondering if this pause in upward momentum is the end of the rally or a brief period of consolidation before the bulls step in again. From a technical perspective, it is still too early to tell. Specifically, the Relative Strength index has recently fallen from overbought levels (above 92), which is used by bearish traders as a sell signal. This points to a downward move in the indexes, but you'll notice that the RSI value on the charts of the major indexes is near 75. This reading generally suggests that the supply and demand aspects of the stock are nearing a balancing point.

It is important to note that bullish traders of the NSE ALL SHARES RSI 75,NSE 30 RSI 95,NSE BANKING RSI 89, NSE OIL & GAS RSI 59, NSE INSURANCE RSI 53,NSE F&B RSI 85, may be more hesitant to take a position given the position of its long-term averages. Many active traders will be keeping a close eye on these levels of RSI 50 because they have historically been used to determine the direction of the market.

STOCKS LIKELY TO FALL WITHIN THE RANGE ARE:
CHAMS, GUINNESS, NB, BAGCO, FIRSTBANK, STARCOMMS, ASOSAVINGS, UNHOMES,AFRIBANK, NEM, UAC-PROP, SKYEBANK, NASCON, JBERGER, CUSTODYINS,VITAFOAM,AP & JAPAULOIL.

>From our Fibonacci study 
We expect a new uptrend from 24.3 - 23.4 points of the NSE INDEX.
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	WHAT IS FIBONACCI
Fibonacci retracement is a very popular tool among technical traders and is based on the key numbers identified by mathematician Leonardo Fibonacci in the thirteenth century. However, Fibonacci's sequence of numbers is not as important as the mathematical relationships, expressed as ratios, between the numbers in the series. In technical analysis, Fibonacci retracement is created by taking two extreme points (usually a major peak and trough) on a stock chart and dividing the vertical distance by the key Fibonacci ratios of 23.6%, 38.2%, 50%, 61.8% and 100%. Once these levels are identified, horizontal lines are drawn and used to identify possible support and resistance levels. Before we can understand why these ratios were chosen, we need to have a better understanding of the Fibonacci number series
The key Fibonacci ratio of 61.8% - also referred to as "the golden ratio" or "the golden mean" - is found by dividing one number in the series by the number that follows it. For example: 8/13 = 0.6153, and 55/89 = 0.6179.

The 38.2% ratio is found by dividing one number in the series by the number that is found two places to the right. For example: 55/144 = 0.3819.

The 23.6% ratio is found by dividing one number in the series by the number that is three places to the right. For example: 8/34 = 0.2352.

For reasons that are unclear, these ratios seem to play an important role in the stock market, just as they do in nature, and can be used to determine critical points that cause an asset's price to reverse. The direction of the prior trend is likely to continue once the price of the asset has retraced to one of the ratios listed above. The following chart illustrates how Fibonacci retracement can be used. Notice how the price changes direction as it approaches the support/resistance levels.

This commentary is not a recommendation to buy or sell, but rather a guideline to interpreting the specified indicators. This information should only be used by investors who are aware of the risk inherent in securities trading. TRW accepts no liability whatsoever for any loss arising from any use of this expert or its contents.
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