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Guinness Plc
The company was incorporated on April 29, 1950. In November 1975, it joined the league of listed companies on the Nigerian Stock Exchange (NSE).
The principal activities of the company is brewing, bottling and marketing of foreign extra stout, Harp larger, Malta Guinness and Satzenbrau and Gordon Spark.

Guinness is a subsidiary of Guinness overseas Limited, which has a 46% interest in the equity of Guinness Plc. 
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	2008
	        8.04 
	17.15
	32.18
	24.99
	   69,172,852,000 
	25.16
	             74.63 
	    11,860,880,000 
	48.21

	2007
	        7.84 
	17.17
	33.79
	       21.45 
	   62,265,413,000 
	24.30
	             44.13 
	    10,691,060,000 
	49.07

	2006
	        6.31 
	13.87
	28.99
	       17.40 
	   53,651,781,000 
	21.70
	             63.39 
	     7,440,102,000 
	49.23

	2005
	        4.12 
	10.33
	22.32
	       18.45 
	   47,030,812,000 
	16.23
	             72.82 
	     4,859,019,000 
	43.76

	2004
	        6.71 
	16.66
	34.25
	       19.58 
	   47,508,486,000 
	33.84
	             78.24 
	     7,913,503,000 
	48.85

	AVERAGE
	6.60
	15.03
	30.31
	20.37
	   55,925,868,800 
	24.25
	66.64
	     8,552,912,800 
	47.82

	% GROWTH
	19.82
	2.94
	-6.06
	27.65
	45.60
	-25.65
	-4.62
	49.88
	-1.31

	Est. EPS 
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Financial Summary
· Net profit margin (NPM)

It effectively sums up in a single figure management’s ability to run the business.

· Operating profit margin (OPM)
This ratio is a more stringent measure of the company’s ability to manage its resources.
· Return on investment (ROI) : pre-tax
This ratio shows how well management has employed the assets at its disposal.

· Return on equity (ROE) : after-tax
This ratio is of prime importance to common shareholders since it reflects the profitability of their capital in the business. And also, it is calculated on an after-tax basis.

· Earnings Per Share (EPS)

This ratio is one of the most widely used and understood of all ratios. Simply put, it is earnings attributable to per share 

value
For the year ended June 30, 2008 EPS was N8.04k against N7.84k recorded in 2007. The estimated for 2009 is N7.57k. The company paid a dividend of N6.00k to shareholders on record as of 31st October 2008. The current NPM is 17.15% versus 17.17% achieved in 2007 and market average of 10.14%
In 2008, Guinness outperformed the market in terms of ROE. It stood at 32.18% against the general market average of 19.64%. Over the last 5 years, the company’s average ROE stood at 30.3% while that of the market was 10.05%.
Pre-tax ROI for the company was 25.2% in 2008, a little above the 2007 figure and the market average was 13.39%. Turnover was up from N62.26B to N69.17B or a change of 11.09%. The market average stood at 21.68%. After-tax profit came in at N11.86B as against N10.69B recorded in 2007 or a gain of 10.94%. The market was up by 19.95%.
Finally, OPM stood at 48.2% in 2008, while that of the market average was 29.09%.
Recommendation:
Long-term  (1 year)

Score: 57.95%

Grade: D+
Cautious Buy   (Valid until February 2009)
25/2/2009
NPM for Qtr II ended December 31, 2008 came in at 18.62% versus a market average of 9.62%. Estimated EPS for same quarter was N3.73k. The actual EPS came in at N5.49k. In view of this, we are adjusting our 2009 estimate upwards to N10.98k from N7.46k.
After-tax profit for the same quarter was N8.1B versus N5.24B achieved in 2007, or a gain of 54.58% while the market average stood at 50.35%.
The company’s turnover for the same period was N43.5B against N32.13B or a growth of 35.39% achieved same period a year ago. The market average was 44.09%.
Short-term (3 months)
Score:  80%
Grade:  A
Recommendation: 
Aggressive Buy (valid until May 2009)
NOTE: The score and grading are derived from a sophisticated method that involves evaluating individual corporate performance ratios versus the entire market performance.
TECHNICAL PERSPECTIVE:
Price and moving averages:

GUINNESS(GUINNESS) has closed below its Short time moving average. 

Short time moving average is currently above mid-time, AND above long time moving averages.

The relationship between price and moving averages is: neutral in short-term, and neutral in mid-long term. Expect a rebound at N98
MACD Value:    5.859, Signal Line:    6.283
Currently the MACD is bearish since it is trading below its signal line.

The MACD crossed below its signal line 0 period(s) ago.

Since the MACD crossed its moving average, GUINNESS's price has decreased    0.000

And has ranged from a high of 106.300 to a low of 101.010
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Created with AmiBroker - advanced charting and technical analysis software. http://www.amibroker.com
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GUINNESS - Daily 15/05/2009 Open 106.32, Hi 106.3, Lo 101.01, Close 104 (-2.2%) Vol 541,262 MA(Close,15) = 108.05, Mid MA(Close,65) = 90.28, Long MA(Close,200)
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Source:
TRW Stockbrokers Limited, 62/64 Campbell Street, 5th Floor (Rear) Kajola House, Lagos. Tel: 234-1-7646689 
234-1-2710224


Email:   info@trw-stockbrokers.com
WARNING:
These recommendations are not for speculative purposes. They are meant for value investors. For market timing (i.e. buying or selling) point, consult your stockbroker. Past performance is not a guarantee for future performances. TRW Stockbrokers Limited and its agents shall not be held liable for investment losses as a result of these recommendations. 
